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Strong 4Q13 FCF – orders and guidance disappoint 

The facts: SMHN released 4Q13 sales of EUR 40.5m which was ahead of 

expectations by c. EUR 2m and our forecast by nearly EUR 5m. Thus, the 

company managed to achieve a top line at the upper end of the outlook range of 

EUR 125-135m. 

The better top line in 4Q13 had positive effects through operating leverage on the 

EBIT line. Here, SMHN booked a reported figure of EUR minus 6.2m. Netting out 

one-offs of EUR 7.2m for the closure of the permanent bonding business and 

taking rounding into account, the 4Q13 adj. EBIT was said to be EUR 0.8m 

(equinet: EUR minus 0.5m). For the full year, SMHN managed to outperform its 

guidance. Here, the reported figure came to EUR minus 19.4m while the original 

corridor was as EUR minus 22-27m. 

The order intake in the quarter failed to meet the lower end of the forecast 

range of EUR 30-40m and was published at EUR 29.1m. 

SMHN released a FCF of EUR 14m in 4Q13 which appeared very strong and 

net liquidity stood at EUR 35.7m per year end 2013 (equinet: c. EUR 25m). 

 

 

 

 

 

 

 

 

 

For 1Q14 management predicts new bookings of EUR 25-35m, i.e. EUR 5m 

below the level of the past couple of quarters. 

SMHN also provided an outlook for FY14e. Management expects a top line of 

EUR 135-145m (consensus: EUR 157m, equinet: EUR 148m) and an EBIT of 

EUR minus 5m to break even (consensus and equinet: EUR 4.3m). SMHN will 

release final figures on March 28, 2014. 

Our analysis: The 4Q13 P&L came in better than expected, but the surprise 

factor was the strong FCF. We believe that the company must have turned a good 

portion of net working capital (NWC) into cash. This should be rated very 

positively as the high NWC was one of the main points of criticism looking at 

SMHN’s balance sheet. The deviation of the net liquidity at year end to our 

forecast equals nearly EUR 0.5 per share. 

Investors might however focus more on the order situation and the outlook 

as we rate both as disappointing. Bookings have been weak in 4Q13 and tend 

to be soft in 1Q14 while the FY14e outlook is EUR 17m below market 

expectations. Break-even level is obviously forecasted by the management at 

around EUR 140m than at EUR 130m, we reckon, since the new guidance leaves 

no room for operating profit. Admittedly, management warned on an unfavourable 

product mix going into FY14 already in the 9M13 conference call. With the set of 

news from today, we feel confirmed as regards our preview statement about a 

most likely weak 1H14. 

Conclusion & Action: For the time being, we stick to our ‘Hold’/PT EUR 8 rating. 

The company will host a conference call at 10 a.m. CET and we will review our 

assumptions afterwards to come to a final assessment of the preliminaries. 
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Hold

7.66

closing price as of 12/02/2014

8.00

 Target Price unchanged

Recommendation unchanged

Target price: EUR

Share price: EUR

Reuters/Bloomberg SMHNn.DE/SMH GY

Market capitalisation (EURm) 146

Current N° of shares (m) 19

Free float 100%

Daily avg. no. trad. sh. 12 mth 32,670

Daily avg. trad. vol. 12 mth (m) 250

Price high 12 mth (EUR) 9.33

Price low 12 mth (EUR) 6.05

Abs. perf. 1 mth 10.39%

Abs. perf. 3 mth 13.31%

Abs. perf. 12 mth -18.99%

Key financials (EUR) 12/12 12/13e 12/14e

Sales (m) 164 130 148

EBITDA (m) 19 (15) 9

EBITDA margin 11.3% nm 6.2%

EBIT (m) 12 (22) 4

EBIT margin 7.2% nm 2.9%

Net Profit (adj.)(m) 7 (17) 3

ROCE 6.0% -16.7% 3.3%

Net debt/(cash) (m) (33) (25) (28)

Net Debt/Equity -0.3 -0.2 -0.2

Debt/EBITDA -1.8 1.6 -3.1

Int. cover(EBITDA/Fin. int) (516.1) 40.8 (24.7)

EV/Sales 0.8 0.8 0.8

EV/EBITDA 7.1 nm 13.2

EV/EBITDA (adj.) 7.9 nm 13.2

EV/EBIT 11.3 nm 28.3

P/E (adj.) 22.1 nm nm

P/BV 1.3 1.1 1.3

OpFCF yield -3.4% 3.6% 2.2%

Dividend yield 0.0% 0.0% 0.0%

EPS (adj.) 0.38 (0.90) 0.15

BVPS 6.65 5.75 5.91

DPS 0.00 0.00 0.00
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Shareholders: 

4Q13 review

in EUR m 4Q13a 4Q13e delta 4Q12 yoy 4Q13c delta

Order intake 29.1 35.0 -17% 40.2 -28% n/m n/a

Sales 40.5 35.7 14% 55.6 -27% 38.6 -100%

EBIT -6.2 -8.8 -29% 8.6 n/a -6.7 -96%

EBIT margin -15.4% -24.6% 920bp 15.5% n/m -17.3% 190bp

Adj. EBIT 0.8 -0.5 -261% 6.4 -88% n/m n/a

Adj. EBIT margin 1.9% -1.3% -241.4% 11.5% n/a n/m n/a

Sources: company data, FactSet, equinet estimates


